PBC: Board Resolution 
On 02 July 2020, Pharbaco Central Pharmaceutical Joint Stock Company No.1 announced the Resolution No. 05/2020/NQ-HDQT-PBC of Board of Directors on approving detailed plan on private placement for debt swap and approving list of eligible buyers in the private placement of shares for debt swap of Pharbaco Central Pharmaceutical Joint Stock Company No.1 as follows:
Article 1: Approve implementation of the plan on private placement of shares for debt swap, according to the Annual General Mandate No. 01/2020/NQ-DHDCD-Pharbaco dated 27 Jun 2020 as follows:

I. Issuance  plan:

	1. Name of share
	: share of Pharbaco Central Pharmaceutical Joint Stock Company No.1

	2. Stock code
	: PBC

	3. Type of share
	: common share

	4. Par value of share
	: VND 10,000 per share

	5. Total number of outstanding shares
	: 40 million shares

	6. Number of shares expected to be issued
	: 50 million shares

	7. Total value of shares expected to be issued according to the par value
	: VND 500 billion

	8. Charter capital after issuance
	: VND 900 billion

	9. Method of issuance 
	: private placement of common shares for debt swap

	10. Purpose of issuance 
	: purpose of this private placement is to swap debts (clearing debt) of creditors of the Company, based on the liabilities and creditors as at 31 Dec 2019 (according to the audited financial statement of 2019); at the same time, to help creditors of the Company change investment form by owning shares of Pharbaco Central Pharmaceutical Joint Stock Company No.1 (PBC), thereby re-balancing the Company’s capital structure, reducing financial leverage, consolidating position with credit institutions, and enhancing the Company’s development;

	11. Transfer restriction period
	: 1 year from finish date of the private placement;

	12. Issue price 
	: VND 10,000 per share;

	13. Rate of swap 
	: 1:10,000 (1 share will swap VND 10,000 of debt);

	14. Method of rounding and handling of odd-lot shares arising: when swapping debts into shares, number of shares swapped from debts will be rounded down to unit digit; the decimal (if any) will be cancelled;

	15. Eligible buyers: based on liabilities between the Company and Huong Que Trading Investment Joint Stock Company, Appollo Joint Stock Company, Saigon Pharma Joint Stock Company as at 31 Dec 2019 (according to the audited financial statements for the period from 01 Jan 2019 to 31 Dec 2019), Pharbaco Central Pharmaceutical Joint Stock Company No.1 carries out the private placement of shares for debt swap as follows:
No.

Investors

Outstanding balance as at 31 Dec 2019 (VND)
Number of shares expected to be issued according to the rate of swap

Value according to par value (VND)

1

Huong Que Trading Investment Joint Stock Company
50,000,000,000

5,000,000

10,000

2

Appollo Joint Stock Company

341,196,760,000

34,119,676

10,000

3

Saigon Pharma Joint Stock Company

108,803,240,000

10,880,324

10,000

Total

500,000,000,000

50,000,000




16. Plan on handling of shares not yet issued (if any): to handle number of shares not purchased by the investors (if any), Board of Directors will adjust (down) total number of shares issued under a private placement according to number of shares actually distributed in the issuance;
17. Plan on use of proceeds from the offering: the Company issues shares to clear liabilities with creditors in order to mobilize equity, restructure capital, reduce debt, and improve financial health;

18. Time for offering: expected in 2020; after obtaining approval from the State Securities Commission.

Article 2: Assign General Manager of the Company to be responsible for implementation of works as follows:

1. Carry out preparing dossier on offering of shares under a private placement submitted to the State Securities Commission in accordance with regulations of the law and management agencies;
2. Other works serving the offering of shares for investors under a private placement after obtaining approval from the State Securities Commission;
3. Complete reporting to the State Securities Commission after completing the offering, amend charter of the Company, implement procedures for changing the Company’s business registration certificate, and register additional depository and transaction for number of shares additionally issued;
4. Carry out other works related to the private placement of shares of the Company.

Article 3: This Board Resolution is valid from the date of signature. Members of Board of Directors, Board of General Managers and related departments are responsible for the implementation of this Board Resolution.

